CERTI FI CATI ON OF ENROLLMENT

SUBSTI TUTE SENATE BI LL 5788

Chapt er

(partial

119, Laws of 2011

vet 0)

62nd Legi sl ature
2011 Regul ar Session

LI QUOR- - TI ED HOUSE AND LI CENSI NG PROVI SI ONS- - TECHNI CAL  CHANGES

EFFECTI VE DATE: 07/22/11

Passed by the Senate March 7, 2011
YEAS 48 NAYS 1

BRAD OVEN

Presi dent of the Senate

Passed by the House April 6, 2011

YEAS 97 NAYS 0

FRANK CHOPP

Speaker of the House of Representatives

Approved April 18, 2011, 2:57 p.m, wth
t he exception of section 501 which is
vet oed.

CHRI STI NE GREGA RE

Governor of the State of Washi ngton

CERTI FI CATE
I, Thomas Hoenann, Secretary of
the Senate  of the State of

Washi ngt on, do hereby certify that
the attached is SUBSTI TUTE SENATE
BILL 5788 as passed by the Senate
and the House of Representatives
on the dates hereon set forth.

THOVAS HOENMANN
Secretary

FI LED

April 19, 2011

Secretary of State
State of Washi ngton



N o 0ok 0N

10

11
12
13
14
15
16
17

SUBSTI TUTE SENATE BI LL 5788

Passed Legi slature - 2011 Regul ar Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By Senate Labor, Comrerce & Consuner Protection (originally sponsored
by Senators Conway, Hewitt, Kohl-Welles, and King)

READ FI RST TI ME 02/ 21/ 11.

AN ACT Relating to regulating |iquor by changing tied house and
licensing provisions and making clarifying and technical changes to
[ iquor |aws; anmendi ng RCW 66. 28. 290, 66.24. 360, 66.24.371, 66.24.570,
66. 24. 580, 66.28.040, 66.28.042, 66.28.043, 66.28.155, 66.28.190,
66. 24. 240, 66.20.010, 66.24.310, 66.24.400, 66.24.450, and 66. 24. 590;
reenacting and anending RCW 66.28.310; repealing RCW 66.28.010;
provi ding an effective date; and decl ari ng an energency.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

PART |
BRANDED PROMOTI ONAL | TEMS AND SPECI AL OCCASI ON LI CENSES

Sec. 101. RCW66.28.310 and 2010 ¢ 290 s 3 and 2010 ¢ 141 s 4 are
each reenacted and anmended to read as foll ows:

(1)(a) Nothing in RCW 66.28. 305 prohibits an industry nenber from
providing retailers branded pronotional items which are of nom nal
value, singly or in the aggregate. Such itens include but are not
limted to: Trays, lighters, blotters, postcards, pencils, coasters,
menu cards, neal checks, napkins, clocks, mugs, glasses, bottles or can
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openers, corkscrews, matches, printed recipes, shirts, hats, visors,
and other simlar itens. Branded pronotional itens:

(i) Must be used exclusively by the retailer or its enployees in a
manner consistent withits |icense;

(1i1) Must bear inprinted advertising matter of the industry nenber
only, except inprinted advertising matter of the industry nenber can
include_the logo of a_ professional sports_team which_the_ industry
nenber is licensed to use

(iii) May be provided by industry nmenbers only to retailers and
their enployees and may not be provided by or through retailers or
their enployees to retail custoners; and

(i1v) May not be targeted to or appeal principally to youth.

(b) An industry nmenber is not obligated to provide any such branded
pronotional itenms, and a retailer nmay not require an i ndustry nenber to
provi de such branded pronotional itens as a condition for selling any
al cohol to the retailer

(c) Any industry nenber or retailer or any other person asserting
that the provision of branded pronotional itens as allowed in (a) of
this subsection has resulted or is nore likely than not to result in
undue influence or an adverse inpact on public health and safety, or is
ot herwi se inconsistent wwth the criteriain (a) of this subsection nmay
file a conplaint wwth the board. Upon receipt of a conplaint the board
may conduct such investigation as it deens appropriate in the
circunstances. |If the investigation reveals the provision of branded
pronotional itens has resulted in or is nore likely than not to result
i n undue i nfluence or has resulted or is nore likely than not to result
in an adverse inpact on public health and safety or is otherw se
inconsistent with (a) of this subsection the board may issue an
admnistrative violation notice to the industry nenber, to the
retailer, or both. The recipient of the admnistrative violation
noti ce may request a hearing under chapter 34.05 RCW

(2) Nothing in RCW 66. 28. 305 prohi bits:

(&) _An industry nenber from providing to a special occasion
i censee and a special occasion |licensee fromreceiving services for:

(((2))) (i) Installation of draft beer dispensing equipnent or
adverti sing;

((&b)y)) (ii) Advertising, pouring, or dispensing of beer or wine at
a beer or wine tasting exhibition or judging event; or

SSB 5788. SL p. 2
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((€e)y)) (@(ii) Pouring or dispensing of spirits by a |icensed
donmestic distiller or the accredited representative of a distiller,
manuf acturer, inporter, or distributor of spirituous liquor |icensed
under RCW66. 24. 310; or

(b) Special occasion_ licensees from paying for beer or wne
imedi ately follow ng the end of the special occasion event; or

(c) Whneries _or_ breweries that are_ participating in_a_ special
occasion_ event from paying reasonable booth fees to the special
occasion |icensee

(3) Nothing in RCW 66.28.305 prohibits industry nenbers from
performng, and retailers from accepting the service of building,
rotating, and restocking displays and stockroominventories; rotating
and rearranging can and bottle displays of their own products;
provi ding point of sale material and brand signs; pricing case goods of
their own brands; and performng such simlar business services
consistent with board rules, or personal services as described in
subsection (5) of this section.

(4) Nothing in RCW 66. 28. 305 prohi bits:

(a) Industry nenbers from listing on their internet web sites
information related to retailers who sell or pronote their products,
including direct links to the retailers' internet web sites; and

(b) Retailers fromlisting ontheir internet web sites information
related to industry nenbers whose products those retailers sell or
pronote, including direct links to the industry nenbers' web sites; or

(c) Industry nmenbers and retailers from producing, jointly or

together wth regional, state, or local industry associations,
brochures and materials pronoting tourism in WAashington state which
contain information regarding retail |icensees, industry nenbers, and

t heir products.

(5) Nothing in RCWG66.28.305 prohibits the performance of personal
services offered fromtinme to tine by a donestic winery or certificate
of approval holder to retailers when the personal services are (a)
conducted at a |licensed prem ses, and (b) intended to inform educate,
or enhance custoners' know edge or experience of the manufacturer's
product s. The performance of per sonal services may include
participation and pouring, bottle signing events, and other simlar
i nformati onal or educational activities at the prem ses of a retailer
holding a spirits, beer, and wine restaurant |icense, a w ne and/or
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beer restaurant I|icense, a specialty wine shop license, a special
occasion license, a grocery store license with a tasting endorsenent,
or a private club |icense. A donestic wnery or certificate of
approval holder is not obligated to perform any such personal services,
and a retail |licensee may not require a donestic winery or certificate
of approval holder to conduct any personal service as a condition for
selling any alcohol to the retail licensee, or as a condition for
i ncl udi ng any product of the donestic winery or certificate of approval
hol der in any tasting conducted by the |icensee. Except as provided in
RCW 66. 28. 150, the cost of sanpling nay not be borne, directly or
indirectly, by any donestic winery or certificate of approval hol der or
any distributor. Nothing in this section prohibits wneries,
certificate of approval holders, and retail licensees fromidentifying
the producers on private |abels authorized under RCW 66.24. 400,
66. 24. 425, and 66. 24. 450.

(6) Nothing in RCW 66.28.305 prohibits an industry nenber from
entering into an arrangenent with any hol der of a sports entertai nment
facility license or an affiliated business for brand advertising at the
licensed facility or pronoting events held at the sports entertai nnent
facility as authorized under RCW66. 24. 570.

(7) Nothing in RCWG66.28. 305 prohibits the performance of personal
services offered fromtine to tine by a donestic brewery, m crobrewery,
or beer certificate of approval holder to grocery store |licensees with
a tasting endorsenent when the personal services are (a) conducted at
a licensed premses in conjunction with a tasting event, and (b)
intended to inform educate, or enhance custoners' know edge or
experience of the manufacturer's products. The performance of personal
services may include participation and pouring, bottle signing events,
and other simlar informational or educational activities. A donestic
brewery, m crobrewery, or beer certificate of approval holder is not
obligated to perform any such personal services, and a grocery store
i censee may not require the performance of any personal service as a
condition for including any product in any tasting conducted by the
| i censee.

(8) Nothing inthis section prohibits professional sports teans who
hold a retail liquor license or _their agents from accepting bona fide
liquor advertising from nanufacturers, inporters, distributors, or
their agents for use in the sporting arena. Professional sports teans

SSB 5788. SL p. 4



© 00 N O Ol WDN P

e T
w N R O

14
15

16
17
18
19
20

21
22
23
24
25
26
27
28
29
30
31
32
33
34

who hold a_ retail liquor_ license or their agents nmay license_ the
manuf acturer, inporter, distributor, or their_agents to use_the nane
and trademarks of the professional sports teamin their advertising and
pronotions, under the follow ng conditions:

(a) Such_ advertising nust be paid for_ by said_ nanufacturer,
inporter, distributor, or their agent at the published advertising rate
or at a reasonable fair market val ue.

(b) Such advertising may carry with it no express or inplied offer
on the part of the manufacturer, inporter, distributor, or their agent,
or _promse _on_the part of the_retail |icensee whose_ operation_is
directly or indirectly part of the sporting arena, to stock or |list any
particular brand of liquor to the total or partial exclusion of any
ot her br and.

PART 11|
CLARI FYI NG CHANGES TO THE LI QUOR LAWS

NEW SECTION. Sec. 201. RCW66.28.010 (Manufacturers, inporters,
di stributors, and authorized representatives barred frominterest in
retail business or |ocation--Advances prohibited--"Financial interest”
defi ned--Exceptions) and 2009 c¢c 373 s 5 & 2008 ¢ 94 s 5 are each
r epeal ed.

Sec. 202. RCW®66.28.290 and 2009 ¢ 506 s 3 are each anended to
read as foll ows:

(1) Notw thstandi ng any prohibitions and restrictions contained in
this title, it shall be lawful for an industry nmenber or affiliate to
have a direct or indirect financial interest in another industry nenber
or a retailer, and for a retailer or affiliate to have a direct or
indirect financial interest in an industry nmenber unless such interest
has resulted or is nore likely than not to result in undue influence
over the retailer or the industry nenber or has resulted or is nore
likely than not to result in an adverse inpact on public health and
safety. The structure of any such financial interest nust be
consi stent wth subsection (2) of this section.

(2) Subject to subsection (1) of this section and except as
provi ded in RCW66. 28. 295:

p. 5 SSB 5788. SL
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(a) An industry nenber in whose nane a |icense or certificate of
approval has been issued pursuant to this title may wholly own or hold
a financial interest in a separate legal entity licensed pursuant to
RCW 66. 24. 320 ((through—66-—24-570)), 66.24.330, 66.24.350, 66.24. 360,
66.24.371, 66.24.380, _ 66.24.395, _66.24.400, _66.24.425, 66.24. 452,
66.24. 495, 66.24.540, 66.24.550, 66.24.570, 66.24.580, 66.24.590, and
66. 24. 600, but may not have such a license issued in its nanme; and

(b) Aretailer in whose nane a |icense has been issued pursuant to
this title may wholly own or hold a financial interest in a separate
| egal entity licensed or holding a certificate of approval pursuant to
RCW  66.24. 140, 66. 24. 170, 66. 24. 206, 66. 24. 240, 66. 24. 244,
66. 24. 270(2), 66.24.200, or 66.24.250, but may not have such a |license
or certificate of approval issued inits nane; and

(c) A supplier in whose nanme a license or certificate of approval
has been issued pursuant to this title may wholly own or hold a
financial interest in a separate legal entity |licensed as a distributor
or inporter under this title, but such supplier may not have a |license
as a distributor or inporter issued in its own nane; and

(d) A distributor or inporter in whose nane a |icense has been
issued pursuant to this title may wholly own or hold a financial
interest in a separate legal entity licensed or holding a certificate
of approval as a supplier under this title, but such distributor or
inporter may not have a license or certificate of approval as a
supplier issued inits own nane.

Sec. 203. RCW 66. 24. 360 and 2007 ¢ 226 s 2 are each anended to
read as foll ows:

There shall be a beer and/or wine retailer's license to be
designated as a grocery store license to sell beer, strong beer, and/or
wne at retail in bottles, cans, and original containers, not to be

consuned upon the prem ses where sold, at any store other than the
state |liquor stores.

(1) Licensees obtaining a witten endorsenent fromthe board may
also sell malt liquor in kegs or other containers capable of hol ding
| ess than five and one-half gallons of |iquid.

(2) The annual fee for the grocery store license is one hundred
fifty dollars for each store.

SSB 5788. SL p. 6
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(3) The board shall issue a restricted grocery store license
authorizing the licensee to sell beer and only table wne, if the board
finds upon issuance or renewal of the license that the sale of strong
beer or fortified wne wuld be against the public interest. In
determ ning the public interest, the board shall consider at |east the
foll ow ng factors:

(a) The likelihood that the applicant will sell strong beer or
fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishment that nmay arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) Whether the sale of strong beer or fortified wine would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnent or detoxification programin the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license without restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wi ne by the Iicensee would be against the public interest is on those
persons objecting.

(4) Licensees holding a grocery store license nust maintain a
m ni mum three thousand dollar inventory of food products for human
consunption, not including pop, beer, strong beer, or w ne.

(5) Upon approval by the board, the grocery store |icensee nay al so
receive an endorsenent to permt the international export of beer,
strong beer, and w ne.

(a) Any beer, strong beer, or wine sold under this endorsenent nust
have been purchased froma |icensed beer or wine distributor |icensed
to do business within the state of Washi ngton.

(b) Any beer, strong beer, and w ne sold under this endorsenent
must be intended for consunption outside the state of Wshington and
the United States and appropriate records nust be maintained by the
| i censee.

(¢) ((A—holder—ol—this—spectal—endorserent—to—the—grecery—store

a¥a a¥a a¥a Aoy o NO N 'a a¥a N 0 VIV AN A Q) 010
C C C C v O+ S S 'A'ERSAS O——I LI~

£4))) Any beer, strong beer, or wi ne sold under this |license nust
be sold at a price no less than the acquisition price paid by the
hol der of the |icense.

p. 7 SSB 5788. SL
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((€e))) (d) The annual cost of this endorsenent is five hundred
dollars and is in addition to the |icense fees paid by the |licensee for
a grocery store |license.

(6) A grocery store licensee holding a snack bar |icense under RCW
66. 24. 350 may receive an endorsenent to allow the sale of confections
contai ning nore than one percent but not nore than ten percent al cohol
by wei ght to persons twenty-one years of age or ol der

Sec. 204. RCW®66.24.371 and 2009 ¢ 373 s 6 are each anended to
read as foll ows:

(1) There shall be a beer and/or wine retailer's license to be
designated as a beer and/or wne specialty shop license to sell beer,

strong beer, and/or wine at retail in bottles, cans, and original
containers, not to be consunmed upon the prem ses where sold, at any
store other than the state I|iquor stores. Li censees obtaining a

written endorsenent fromthe board nay also sell malt liquor in kegs or
ot her containers capable of holding four gallons or nore of I|iquid.
The annual fee for the beer and/or w ne specialty shop |icense is one
hundred dol lars for each store. The sale of any contai ner hol di ng four
gal l ons or nore nmust conply with RCW 66. 28. 200 and 66. 28. 220.

(2) Licensees under this section may provide, free or for a charge,
single-serving sanples of two ounces or less to custoners for the
purpose of sales pronotion. Sanpling activities of |icensees under
this section are subject to RCW ((66-—28-6140)) 66.28.305 and 66. 28. 040
and the cost of sanpling under this section may not be borne, directly
or indirectly, by any manufacturer, inporter, or distributor of |iquor.

(3) The board shall issue a restricted beer and/or w ne specialty
shop license, authorizing the licensee to sell beer and only table
wine, if the board finds upon issuance or renewal of the |license that
the sale of strong beer or fortified wine wuld be against the public

interest. In determning the public interest, the board shall consider
at least the follow ng factors:
(a) The likelihood that the applicant will sell strong beer or

fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishment that nmay arise from persons purchasing strong beer or
fortified wine at the establishnent; and

SSB 5788. SL p. 8
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(c) Whether the sale of strong beer or fortified wne would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnment or detoxification programin the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wi ne by the Iicensee would be against the public interest is on those
per sons objecting.

(4) Licensees holding a beer and/or wine specialty shop license
must maintain a mninmumthree thousand dollar whol esale inventory of
beer, strong beer, and/or w ne.

Sec. 205. RCW®66.24.570 and 2007 ¢ 369 s 2 are each anended to
read as foll ows:

(1) There is a license for sports entertainnent facilities to be
designated as a sports entertainment facility license to sell beer,
wine, and spirits at retail, for consunption upon the prem ses only,
the license to be issued to the entity providing food and beverage
service at a sports entertainnent facility as defined in this section.
The cost of the license is two thousand five hundred dollars per annum

(2) For purposes of this section, a sports entertainnment facility
includes a publicly or privately owned arena, coliseum stadium or
facility where sporting events are presented for a price of adm ssion.
The facility does not have to be exclusively used for sporting events.

(3) The board nay inpose reasonable requirenents upon a |icensee
under this section, such as requirenents for the availability of food
and victuals including but not limted to hanburgers, sandw ches,
sal ads, or other snack food. The board nmay also restrict the type of
events at a sports entertainnent facility at which beer, wne, and
spirits may be served. \Wen inposing conditions for a licensee, the
board nust consider the seating accommodations, eating facilities, and
circulation patterns in such a facility, and other anenities avail able
at a sports entertainnent facility.

(4)(a) The board may issue a caterer's endorsenent to the |icense
under this section to allow the |licensee to renove from the I|iquor
stocks at the |licensed prem ses, for use as |iquor for sale and service
at event locations at a specified date and place not currently |icensed

p. 9 SSB 5788. SL
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by the board. |If the event is open to the public, it nust be sponsored
by a society or organization as defined by RCW 66.24. 375. | f

attendance at the event islimted to nenbers or invited guests of the
sponsoring individual, society, or organization, the requirenent that

the sponsor nust be a society or organization as defined by RCW
66.24.375 is waived. Cost of the endorsenent is three hundred fifty

dol |l ars.

(b) The holder of this license with catering endorsenent shall, if
requested by the board, notify the board or its designee of the date,
time, place, and location of any catered event. Upon request, the
licensee shall provide to the board all necessary or requested

i nformati on concerning the society or organi zation that wll be hol ding
the function at which the endorsed license will be utilized.

(5) The board may issue an endorsenent to the beer, wne, and
spirits sports entertainnment facility license that all ows the hol der of
a beer, wine, and spirits sports entertainnment facility license to sel
for off-prem ses consunption wne vinted and bottled in the state of
Washi ngton and carrying a | abel exclusive to the license hol der selling
the w ne. Spirits and beer nmay not be sold for off-premses
consunption under this section. The annual fee for the endorsenent
under this section is one hundred twenty doll ars.

(6)(a) A licensee and an affiliated business my enter into
arrangenents with a manufacturer, inporter, or distributor for brand
advertising at the sports entertainnment facility or pronotion of events
held at the sports entertainnent facility, with a capacity of five
t housand people or nore. The financial arrangenents providing for the
brand advertising or pronotion of events shall not be used as an
i nducenent to purchase the products of the manufacturer, inporter, or
distributor entering into the arrangenent nor shall it result in the
excl usi on of brands or products of other conpanies.

(b) The arrangenents allowed under this subsection (6) are an
exception to arrangenents prohibited under RCW ((66—28-0409)) 66.28. 305.
The board shall nonitor the inpacts of these arrangenents. The board
may conduct audits of the licensee and the affiliated business to
determ ne conpliance with this subsection (6). Audits may include but
are not limted to product selection at the facility; purchase patterns
of the licensee; contracts with the |iquor manufacturer, inporter, or

SSB 5788. SL p. 10
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distributor; and the anount allocated or used for |iquor advertising by
the licensee, affiliated business, manuf act ur er, i nporter, or
di stributor under the arrangenents.

(c) The board shall report to the appropriate commttees of the
| egi slature by Decenber 30, 2008, and biennially thereafter, on the
i npacts of arrangenents all owed between sports entertai nnent |icensees
and liquor manufacturers, inporters, and distributors for brand
advertising and pronotion of events at the facility.

Sec. 206. RCW®66.24.580 and 1999 ¢ 281 s 6 are each anmended to
read as foll ows:

(1) A public house license allows the |icensee:

(a) To annually manufacture no |l ess than two hundred fifty gallons
and no nore than two thousand four hundred barrels of beer on the
| i censed prem ses;

(b) To sell product, that is produced on the |icensed prem ses, at
retail on the licensed premses for consunption on the |I|icensed
prem ses;

(c) To sell beer or wine not of its own manufacture for consunption
on the licensed premses if the beer or wi ne has been purchased froma
i censed beer or w ne whol esal er;

(d)y ((To hold other classes of retail licenses at other locations

a¥a a¥a a¥Ya ala a¥a N v 'a aYallla RO 66 Q) AMNAN

{ey)) To apply for and, if qualified and upon the paynent of the
appropriate fee, be licensed as a spirits, beer, and wi ne restaurant to
do business at the sane location. This fee is in addition to the fee
charged for the basic public house |icense.

(2) ((Whte—the—holder—oat—a—publt+e—house—Hcense—+s—noet—to—be

a retail license in RCW 66.28 010, the remainder of RCW 66.28. 010
appties—to-sueh—|H-ecensees—)) RCW66.28.305 applies to a public house
i cense.

(3) A public house licensee nust pay all applicable taxes on
production as are required by law, and all appropriate taxes nust be
paid for any product sold at retail on the |licensed prem ses.

(4) The enpl oyees of the licensee nust conply with the provisions
of mandatory server training in RCW66. 20. 300 t hrough 66. 20. 350.

p. 11 SSB 5788. SL
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(5 The holder of a public house license may not hold a
whol esaler's or inporter's |license, act as the agent of another
manuf acturer, wholesaler, or inporter, or hold a brewery or wnery
license.

(6) The annual Ilicense fee for a public house is one thousand
dol | ars.

(7) The holder of a public house |icense nmay hold other |icenses at
other locations if the |ocations are approved by the board.

(8) Existing holders of annual retail |iquor |icenses may apply for
and, if qualified, be granted a public house |icense at one or nore of
their existing liquor |icensed |ocations w thout discontinuing business
during the application or construction stages.

Sec. 207. RCW 66. 28. 040 and 2009 ¢ 373 s 8 are each anended to
read as foll ows:
Except as permtted by the board under RCW 66.20. 010, no donestic

brewery, m cr obrewery, di stributor, distiller, donestic W nery,
i nporter, rectifier, certificate of approval hol der, or other
manuf acturer of liquor shall, within the state of Washi ngton, give to
any person any liquor; but nothing in this section nor in RCW

((66-—28-010 — shalt)) 66. 28. 305 prevents a donestic brewery,
m crobrewery, distributor, domestic winery, distiller, certificate of
approval holder, or inporter fromfurnishing sanples of beer, wne, or
spirituous liquor to authorized licensees for the purpose of
negotiating a sale, in accordance with regulations adopted by the
[ iquor control board, provided that the sanples are subject to taxes
i nposed by RCW 66. 24. 290 and 66. 24. 210, and in the case of spirituous
[ iquor, any product used for sanples nust be purchased at retail from
the board; nothing in this section shall prevent the furnishing of
sanples of liquor to the board for the purpose of negotiating the sale
of liquor to the state liquor control board; nothing in this section
shall prevent a donestic brewery, mcrobrewery, donestic w nery,
distillery, ~certificate of approval holder, or distributor from
furni shing beer, wne, or spirituous liquor for instructional purposes
under RCW 66. 28.150; nothing in this section shall prevent a donestic
w nery, certificate of approval holder, or distributor fromfurnishing
W ne wthout charge, subject to the taxes inposed by RCW66. 24. 210, to
a not-for-profit group organi zed and operated solely for the purpose of
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enol ogy or the study of viticulture which has been in existence for at

| east six nonths and that uses wine so furnished solely for such
educational purposes or a donestic wnery, or an out-of-state
certificate of approval holder, fromfurnishing w ne wthout charge or

a donestic brewery, or an out-of-state certificate of approval hol der,

from furnishing beer w thout charge, subject to the taxes inposed by
RCW 66. 24. 210 or 66.24.290, or a donestic distiller |icensed under RCW
66. 24. 140 or an accredited representative of a distiller, manufacturer,

inporter, or distributor of spirituous Iliquor |icensed under RCW
66.24.310, from furnishing spirits wthout charge, to a nonprofit

charitable corporation or association exenpt from taxation under

section 501(c)(3) or (6) of the internal revenue code of 1986 (26
U S. C Sec. 501(c)(3) or (6)) for use consistent with the purpose or

purposes entitling it to such exenption; nothing in this section shall

prevent a donestic brewery or mcrobrewery fromserving beer wthout

charge, on the brewery prem ses; nothing in this section shall prevent

donations of wine for the purposes of RCW 66.12.180; nothing in this

section shall prevent a donestic wnery from serving w ne wthout

charge, on the wnery premses; and nothing in this section shall

prevent a craft distillery fromserving spirits w thout charge, on the
distillery prem ses subject to RCW66. 24. 145.

Sec. 208. RCW66.28.042 and 2004 c 160 s 12 are each anmended to
read as foll ows:

A liquor manufacturer, inporter, authorized representative hol ding
a certificate of approval, or distributor may provide to I|icensed
retailers and their enployees food and beverages for consunption at a
nmeeting at which the primary purpose is the discussion of business, and
may provide | ocal ground transportation to and fromsuch neetings. The
value of the food, beverage, or transportation provided under this
section shall not be considered the advancenent of nobneys or noneys'
worth within the meaning of RCW ((66-—28-0610)) 66.28.305, nor shall it
be considered the giving away of liquor within the neaning of RCW
((68-28-040)) 66.28. 040. The board may adopt rules for the
i npl enmentation of this section.

Sec. 209. RCW 66. 28. 043 and 2004 c 160 s 13 are each anended to
read as foll ows:
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A liquor manufacturer, inporter, authorized representative hol ding
a certificate of approval, or distributor may provide to |icensed
retailers and their enployees tickets or adm ssion fees for athletic
events or other fornms of entertainnment occurring within the state of
Washington, if the manufacturer, inporter, distributor, authorized
representative holding a certificate of approval, or any of their
enpl oyees acconpanies the licensed retailer or its enployees to the
event . A liquor manufacturer, inporter, authorized representative
hol ding a certificate of approval, or distributor may also provide to
licensed retailers and their enployees food and beverages for
consunption at such events, and |l ocal ground transportation to and from
activities allowed under this section. The value of the food,
beverage, transportation, or adm ssion to events provided under this
section shall not be considered the advancenent of npbneys or nobneys
worth within the meaning of RCW ((66-—28-0610)) 66.28.305, nor shall it
be considered the giving away of liquor within the neaning of RCW
((68-28-040)) 66.28. 040. The board may adopt rules for the
i npl emrentation of this section.

Sec. 210. RCW66.28.155 and 2004 c 160 s 15 are each anended to
read as foll ows:

A donmestic brewery, mcrobrewery, donestic wnery, distillery,
distributor, certificate of approval holder, or its |icensed agent may
conduct educational activities or provide product information to the
consuner on the licensed premses of a retailer. | nformati on on the
subj ect of wi ne, beer, or spirituous liquor, including but not limted
to, the history, nature, quality, and characteristics of a w ne, beer,

or spirituous |iquor, nethods of harvest, production, storage,
handl i ng, and distribution of a wine, beer, or spirituous |iquor, and
the general developnent of the wne, beer, and spirituous I|iquor

i ndustry may be provided by a donestic brewery, mcrobrewery, donestic
w nery, distillery, distributor, certificate of approval holder, or its
licensed agent to the public on the licensed prem ses of a retailer

The retailer requesting such activity shall attenpt to schedule a
series of brewery, wnery, authorized representative, or distillery and
di stributor appearances in an effort to equitably represent the
i ndustri es. Nothing in this section permts a donestic brewery,
m crobrewery, donestic winery, distillery, distributor, certificate of
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approval holder, or its licensed agent to receive conpensation or
fi nanci al benefit from the educational activities or product
information presented on the l|licensed premses of a retailer. The
pronotional value of such educational activities or product informtion
shall not be considered advancenent of noneys or of noneys' worth
within the nmeani ng of RCW((66-—28-0108)) 66.28. 305.

Sec. 211. RCW66.28.190 and 2003 ¢ 168 s 305 are each anended to
read as foll ows:

RCW ( (66-28-010)) 66.28. 305 notw t hst andi ng, persons |icensed under
RCW 66.24.200 as wine distributors and persons I|icensed under RCW
66. 24. 250 as beer distributors may sell at whol esal e nonli quor food and
food ingredients on thirty-day credit ternms to persons |icensed as
retailers under this title, but conplete and separate accounting
records shall be naintained on all sales of nonliquor food and food
ingredients to ensure that such persons are in conpliance with RCW
((66-—28-0610)) 66.28. 305.

For the purpose of this section, "nonliquor food and food
ingredients” includes all food and food ingredients for human
consunption as defined in RCW82.08.0293 as it exists on July 1, 2004.

Sec. 212. RCW66.24.240 and 2008 ¢ 41 s 7 are each anended to read
as follows:

(1) There shall be a license for donestic breweries; fee to be two
t housand dollars for production of sixty thousand barrels or nore of
mal t |iquor per year.

(2) Any donmestic brewery, except for a brand owner of malt
beverages under RCW 66.04.010(((6))), licensed under this section nay
also act as a distributor and/or retailer for beer of its own
production. Any donestic brewery operating as a distributor and/or
retailer under this subsection shall conply with the applicable |aws
and rules relating to distributors and/or retailers. A donestic
brewery holding a spirits, beer, and wi ne restaurant |icense may sell
beer of its own production for off-prem ses consunption from its
restaurant premses in kegs or in a sanitary container brought to the
prem ses by the purchaser or furnished by the licensee and filled at
the tap by the licensee at the tine of sale.
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(3) A donestic brewery nmay hold up to two retail licenses to
operate an on or off-prem se tavern, beer and/or w ne restaurant, or

spirits, beer, and wine restaurant. This retail license is separate
fromthe brewery license. A brewery that holds a tavern license, a
spirits, beer, and wne restaurant |icense, or a beer and/or wne

restaurant |icense shall hold the sane privil eges and endorsenents as
perm tted under RCW66. 24. 320, 66. 24. 330, and 66. 24. 420.

(4) Any donestic brewery licensed under this section may contract -
produce beer for a brand owner of malt beverages defined under RCW
66. 04. 010((€6))), and this contract-production is not a sale for the
pur poses of RCWG66.28.170 and 66. 28. 180.

(5)(a) A donestic brewery licensed under this section and qualified
for a reduced rate of taxation pursuant to RCW 66.24.290(3)(b) may
apply to the board for an endorsenent to sell bottled beer of its own
production at retail for off-prem ses consunption at a qualifying
farmers market. The annual fee for this endorsenent is seventy-five
dol |l ars.

(b) For each nonth during which a donestic brewery will sell beer
at a qualifying farnmers market, the donestic brewery nust provide the
board or its designee a list of the dates, tinmes, and |locations at
whi ch bottl ed beer may be offered for sale. This list nust be received
by the board before the donmestic brewery may offer beer for sale at a
qual i fying farnmers nmarket.

(c) The beer sold at qualifying farners markets nust be produced in
Washi ngt on.

(d) Each approved location in a qualifying farners market i s deened
to be part of the donmestic brewery |icense for the purpose of this
title. The approved |ocations under an endorsenent granted under this
subsection do not include the tasting or sanpling privilege of a
donestic brewery. The donestic brewery nmay not store beer at a farners
mar ket beyond the hours that the donestic brewery offers bottled beer
for sale. The donestic brewery may not act as a distributor froma
farmers market |ocation.

(e) Before a donestic brewery may sell bottled beer at a qualifying
farmers market, the farners market nust apply to the board for
aut hori zation for any donestic brewery with an endorsenent approved
under this subsection to sell bottled beer at retail at the farners
market. This application shall include, at a mnimum (i) A map of
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the farmers market showing all booths, stalls, or other designated
| ocations at which an approved donmestic brewery may sell bottled beer;
and (ii) the name and contact information for the on-site market
managers who nmay be contacted by the board or its designee to verify
the |l ocations at which bottled beer may be sold. Before authorizing a
qual ifying farmers market to all ow an approved donestic brewery to sel
bottled beer at retail at its farmers market |ocation, the board shal
notify the persons or entities of such application for authorization
pursuant to RCW 66.24.010 (8) and (9). An authorization granted under
this subsection (5)(e) my be withdrawn by the board for any violation
of this title or any rul es adopted under this title.

(f) The board may adopt rules establishing the application and
approval process under this section and such additional rules as may be
necessary to i nplenent this section.

(g) For the purposes of this subsection:

(1) "Qualifying farners market" neans an entity that sponsors a
regul ar assenbly of vendors at a defined |ocation for the purpose of
pronoting the sale of agricultural products grown or produced in this
state directly to the consuner under conditions that neet the foll ow ng
m ni mum requi renment s:

(A) There are at l|least five participating vendors who are farners
selling their own agricultural products;

(B) The total conbined gross annual sales of vendors who are
farmers exceeds the total conbined gross annual sales of vendors who
are processors or resellers;

(C) The total conbined gross annual sales of vendors who are
farmers, processors, or resellers exceeds the total conbined gross
annual sal es of vendors who are not farners, processors, or resellers;

(D) The sale of inported itens and secondhand itens by any vendor
is prohibited; and

(E) No vendor is a franchi see.

(i) "Farmer" nmeans a natural person who sells, with or wthout
processing, agricultural products that he or she raises on | and he or
she owns or leases in this state or in another state's county that
borders this state.

(iti1) "Processor" neans a natural person who sells processed food
that he or she has personally prepared on | and he or she owns or | eases
inthis state or in another state's county that borders this state.
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(iv) "Reseller" neans a natural person who buys agricultural
products from a farmer and resells the products directly to the
consurer.

Sec. 213. RCW66.20.010 and 2008 ¢ 181 s 602 are each anended to
read as foll ows:

Upon application in the prescribed form being nmade to any enpl oyee
aut hori zed by the board to i ssue permts, acconpani ed by paynent of the
prescribed fee, and wupon the enployee being satisfied that the
applicant should be granted a permt under this title, the enployee
shall issue to the applicant under such regul ati ons and at such fee as
may be prescribed by the board a permt of the class applied for, as
fol | ows:

(1) Were the applicationis for a special permt by a physician or
dentist, or by any person in charge of an institution regularly
conducted as a hospital or sanitorium for the care of persons in il
health, or as a hone devoted exclusively to the care of aged people, a
speci al |iquor purchase permt, except that the governor nmay wai ve the
requi rement for a special |iquor purchase permt under this subsection
pursuant to an order issued under RCW 43. 06. 220( 2);

(2) Where the application is for a special permt by a person
engaged within the state in nechanical or manufacturing business or in
scientific pursuits requiring alcohol for use therein, or by any
private individual, a special permt to purchase alcohol for the
purpose naned in the permt, except that the governor may waive the
requi rement for a special |iquor purchase permt under this subsection
pursuant to an order issued under RCW 43. 06. 220( 2);

(3) Where the application is for a special permt to consune |iquor
at a banquet, at a specified date and place, a special permt to
purchase |liquor for consunption at such banquet, to such applicants as
may be fixed by the board;

(4) Where the application is for a special permt to consune |iquor
on the prem ses of a business not licensed under this title, a special
permt to purchase liquor for consunption thereon for such periods of
time and to such applicants as may be fixed by the board,;

(5) Wiere the application is for a special permt by a manufacturer
to inport or purchase within the state alcohol, malt, and other
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mat erial s containing alcohol to be used in the manufacture of |iquor,
or other products, a special permt;

(6) Where the application is for a special permt by a person
operating a drug store to purchase |iquor at retail prices only, to be
thereafter sold by such person on the prescription of a physician, a
speci al |iquor purchase permt, except that the governor may wai ve the
requi rement for a special |iquor purchase permt under this subsection
pursuant to an order issued under RCW 43. 06. 220( 2);

(7) Where the application is for a special permt by an authorized
representative of amlitary installation operated by or for any of the
armed forces within the geographical boundaries of the state of
Washi ngton, a special permt to purchase liquor for use on such
mlitary installation at prices to be fixed by the board;

(8) Where the application is for a special permt by a vendor that
manuf actures or sells a_ product which cannot be effectively presented
to_potential buyers_ wthout serving_ it_wth_liquor or_ by a
manuf acturer, inporter, or distributor, or representative thereof, to
serve liquor w thout charge to del egates and guests at a convention of
a trade associ ati on conposed of |icensees of the board, when the said
liquor is served in a hospitality roomor froma booth in a board-
approved suppliers' display roomat the convention, and when the |iquor
so served is for consunption in the said hospitality room or display
room during the convention, anything in Title 66 RCWto the contrary
notw t hstanding. Any such spirituous |iquor shall be purchased from
the board or a spirits, beer, and wine restaurant |icensee and any such
beer and wi ne shall be subject to the taxes inposed by RCW 66. 24. 290
and 66. 24. 210;

(9) Wwere the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
donate liquor for a reception, breakfast, |luncheon, or dinner for
del egates and guests at a convention of a trade associ ati on conposed of
licensees of the board, when the liquor so donated is for consunption
at the said reception, breakfast, |uncheon, or dinner during the
convention, anything in Title 66 RCWto the contrary notw thstandi ng.
Any such spirituous liquor shall be purchased from the board or a
spirits, beer, and wine restaurant |icensee and any such beer and w ne
shal | be subject to the taxes i nposed by RCW66. 24. 290 and 66. 24. 210;
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(10) Were the application is for a special permt by a
manuf acturer, inporter, or distributor, or representative thereof, to
donate and/or serve liquor w thout charge to del egates and guests at an
international trade fair, show, or exposition held under the auspices
of a federal, state, or |ocal governnental entity or organized and
pronoted by a nonprofit organization, anything in Title 66 RCWto the
contrary notw thstanding. Any such spirituous |liquor shall Dbe
purchased fromthe board and any such beer or wine shall be subject to
t he taxes inposed by RCW66. 24. 290 and 66. 24. 210;

(11) Where the application is for an annual special permt by a
person operating a bed and breakfast |odging facility to donate or
serve wine or beer without charge to overnight guests of the facility
if the wine or beer is for consunption on the prem ses of the facility.
"Bed and breakfast |odging facility," as used in this subsection, neans
a facility offering from one to eight |lodging units and breakfast to
travel ers and guests.

PART 111
W NE AGENTS

Sec. 301. RCWG66.24.310 and 1997 c¢ 321 s 17 are each anended to
read as foll ows:

(1)(a) Except as_provided in_ (b) of this_subsection, no person
shal | canvass for, solicit, receive, or take orders for the purchase or
sale of liquor, nor contact any |licensees of the board in goodw ||
activities, unless such person shall be the accredited representative
of a person, firm or corporation holding a certificate of approva
i ssued pursuant to RCW 66.24.270 or 66.24.206, a beer distributor's
license, a mcrobrewer's |icense, a donestic brewer's |icense, a beer
inporter's license, a donestic wnery license, a wne inporter's
license, or a wne distributor's license wthin the state of
Washi ngt on, or the accredited representative of a distiller,
manuf acturer, inporter, or distributor of spirituous |liquor, or foreign
produced beer or wne, and shall have applied for and received a

representative's |icense((—PROVDED—HOAEVER—Fhat—theprovisions—of
hi ) hall | e I e I ines)) .
(b) (a) of this subsection shall not apply to: (i) Drivers who
deliver beer or wine; or (ii) donestic wineries or their enpl oyees.
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(2) Every representative's license issued under this title shall be
subject to all conditions and restrictions inposed by this title or by
the rules and regul ati ons of the board; the board, for the purpose of
mai ntai ning an orderly market, may [imt the nunber of representative's
licenses issued for representation of specific classes of eligible
enpl oyers( (1))

(3) Every application for a representative's |icense nust be
approved by a holder of a certificate of approval issued pursuant to
RCW 66. 24. 270 or 66.24.206, a licensed beer distributor, a licensed
donestic brewer, a licensed beer inporter, a licensed mcrobrewer, a
licensed donmestic winery, a licensed wine inporter, a |icensed w ne
distributor, or by a distiller, manufacturer, inporter, or distributor
of spirituous liquor, or foreign produced beer or wine, as the rules
and regul ations of the board shall require((+)).

(4) The fee for a representative's license shall be twenty-five
dol l ars per year((+)) .

(5 An accredited representative of a distiller, manufacturer,
inmporter, or distributor of spirituous |liquor may, after he or she has
applied for and received a representative's license, contact retai
licensees of the board only in goodw || activities pertaining to
spirituous |iquor products.

PART 1V
RETAI LER S LI CENSE

Sec. 401. RCW 66. 24. 400 and 2008 ¢ 41 s 10 are each anended to
read as foll ows:
(1) There shall be aretailer's license, to be known and desi gnat ed

as a spirits, beer, and wine restaurant |icense, to sell spirituous
l[iquor by the individual glass, beer, and wne, at retail, for
consunption on the premses, including mxed drinks and cocktails

conpounded or mxed on the prem ses only. A club licensed under
chapter 70.62 RCW wth overnight sleeping acconmopdations, that is
i censed under this section may sell liquor by the bottle to registered
guests of the club for consunption in guest roons, hospitality roons,
or at banquets in the club. A patron of a bona fide restaurant or club
i censed under this section may renove fromthe prem ses recorked or
recapped in its original container any portion of wne which was
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purchased for consunption with a neal, and registered guests who have
purchased liquor from the club by the bottle may renove from the
prem ses any unused portion of such liquor in its original container.
Such license may be i ssued only to bona fide restaurants and cl ubs, and
to dining, club and buffet cars on passenger trains, and to dining
pl aces on passenger boats and airplanes, and to dining places at civic
centers with facilities for sports, entertai nment, and conventions, and
to such other establishnments operated and maintained primarily for the
benefit of tourists, vacationers and travelers as the board shall
determ ne are qualified to have, and in the discretion of the board
shoul d have, a spirits, beer, and wi ne restaurant |icense under the
provisions and limtations of this title.

(2) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant |icense that allows the holder of a spirits, beer, and
wne restaurant Jlicense to sell bottled wne for off-premses
consunpti on. Spirits and beer may not be sold for off-prem ses
consunption under this section except as provided in subsection (4) of
this section. The annual fee for the endorsenent under this subsection
is one hundred twenty dol |l ars.

(3) The holder of a spirits, beer, and wine |[icense or its manager
may furnish beer, wne, or spirituous liquor to the Ilicensee's
enpl oyees free of charge as nay be required for use in connection with
instruction on beer, wine, or spirituous liquor. The instruction may
i nclude the history, nature, values, and characteristics of beer, w ne,
or spirituous liquor, the use of wne lists, and the nethods of
presenting, serving, storing, and handling beer, w ne, and spirituous
liquor. The spirits, beer, and wine restaurant |icensee nust use the
beer, wine, or spirituous liquor it obtains under its |icense for the
sanpling as part of the instruction. The instruction nust be given on
the prem ses of the spirits, beer, and wine restaurant |icensee.

(4) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant |icense that allows the holder of a spirits, beer, and
Wi ne restaurant l|icense to sell for off-premses consunption nalt
liquor in kegs or other containers that are capable of holding four
gallons or nore of liquid and are registered in accordance with RCW
66. 28. 200. Beer nmmy also be sold under the endorsenent to a purchaser
in a sanitary container brought to the prem ses by the purchaser or
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furnished by the licensee and filled at the tap by the retailer at the
tinme of sale. The annual fee for the endorsenent under this subsection
is one hundred twenty dol |l ars.

Sec. 402. RCW66.24.450 and 2009 ¢ 373 s 2 are each anmended to
read as foll ows:

(1) No club shall be entitled to a spirits, beer, and wi ne private
club |icense:

(a) Unless such private club has been in continuous operation for
at | east one year imediately prior to the date of its application for
such |icense;

(b) Unless the private club prem ses be constructed and equi pped,
conduct ed, managed, and operated to the satisfaction of the board and
in accordance with this title and the regul ati ons made t her eunder;

(c) Unless the board shall have determned pursuant to any
regul ations made by it with respect to private clubs, that such private
club is a bona fide private club; it being the intent of this section
that license shall not be granted to a club which is, or has been
primarily fornmed or activated to obtain a license to sell liquor, but
solely to a bona fide private club, where the sale of I|iquor is
incidental to the main purposes of the spirits, beer, and wine private
cl ub, as defined in RCW66. 04. 010(8).

(2) The annual fee for a spirits, beer, and wine private club
i cense, whether inside or outside of an incorporated city or town, is
seven hundred twenty dollars per year.

(3) The board may issue an endorsenent to the spirits, beer, and
wine private club license that allows ((up—te—ferty)) nonclub, nenber-
sponsored events wusing club liquor. Visitors and guests may attend
these events only by invitation of the sponsoring nmenber or nenbers.
These events may not be open to the general public. The fee for the
endor senent shall be an annual fee of nine hundred dollars. Upon the
board's request, the holder of the endorsenent nust provide the board
or the board s designee with the following information at |east
seventy-two hours prior to the event: The date, tine, and | ocation of
the event; the name of the sponsor of the event; and a brief
description of the purpose of the event.

(4) The board may issue an endorsenent to the spirits, beer, and
wine private club license that allows the holder of a spirits, beer,
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and wine private club license to sell bottled wne for off-prem ses
consunpti on. Spirits and beer may not be sold for off-prem ses
consunption under this section. The annual fee for the endorsenent
under this section is one hundred twenty dol |l ars.

Sec. 403. RCW®66.24.590 and 2008 ¢ 41 s 11 are each anmended to
read as foll ows:

(1) There shall be a retailer's license to be designated as a hotel
license. No license may be issued to a hotel offering roons to its
guests on an hourly basis. Food service provided for room service,
banquets or conferences, or restaurant operation under this license
shal |l neet the requirenents of rul es adopted by the board.

(2) The hotel |icense authorizes the |licensee to:

(a) Sell ((spt+iteous)) spirituous liquor, beer, and w ne, by the
i ndi vidual glass, at retail, for consunption on the prem ses, including
m xed drinks and cocktails conpounded and m xed on the prem ses;

(b) Sell, at retail, from |l ocked honor bars, in individual units,
spirits not to exceed fifty mlliliters, beer in individual units not
to exceed twel ve ounces, and wine in individual bottles not to exceed
three hundred eighty-five mlliliters, to registered guests of the

hotel for consunption in guest roons. The |icensee shall require proof
of age fromthe guest renting a guest room and requesting the use of an
honor bar. The guest shall al so execute an affidavit verifying that no
one under twenty-one years of age shall have access to the spirits,
beer, and wine in the honor bar;

(c) Provide wthout additional charge, to overnight guests,
spirits, beer, and wine by the individual serving for on-prem ses
consunption at a specified regular date, tinme, and place as my be
fixed by the board. Self-service by attendees is prohibited,

(d) Sell beer, including strong beer, wne, or spirits, in the
manuf acturer's sealed container or by the individual drink to guests
through room service, or through service to occupants of private
residential units which are part of the buildings or conplex of
bui | di ngs that include the hotel;

(e) Sell beer, including strong Dbeer, or W ne, in the
manuf acturer's sealed container at retail sales locations within the
hot el prem ses;
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(f) Sell beer to a purchaser in a sanitary container brought to the
prem ses by the purchaser or furnished by the licensee and filled at
the tap in the restaurant area by the licensee at the tine of sale;

(g) Sell for on or off-prem ses consunption, including through room
service and service to occupants of private residential units managed
by the hotel, wine carrying a |abel exclusive to the hotel 1license
hol der;

(((¢y)) (h) Place in guest roons at check-in, a conplinmentary
bottl e of beer, including strong beer, or wine in a manufacturer-seal ed
container, and make a reference to this service in pronotional
mat eri al .

(3) If all or any facilities for alcoholic beverage service and the
preparati on, cooking, and serving of food are operated under contract
or joint venture agreenent, the operator may hold a |icense separate
fromthe |license held by the operator of the hotel. Food and beverage
inventory used in separate |licensed operations at the hotel may not be
shared and shall be separately owned and stored by the separate
| i censees.

(4) Al spirits to be sold under this license nust be purchased
fromthe board

(5) Al on-prem se al coholic beverage service nust be done by an
al cohol server as defined in RCW 66.20.300 and nust conply with RCW
66. 20. 310.

(6)(a) The hotel license allows the licensee to renove from the
i quor stocks at the licensed prem ses, |iquor for sale and service at
event locations at a specified date and place not currently |icensed by
the board. |If the event is opento the public, it nust be sponsored by
a society or organi zation as defined by RCW66.24.375. |[|If attendance
at the event is limted to nenbers or invited guests of the sponsoring
i ndi vi dual, society, or organization, the requirenent that the sponsor
must be a society or organization as defined by RCW 66.24.375 is
wai ved.

(b) The holder of this license shall, if requested by the board,
notify the board or its designee of the date, tine, place, and | ocation
of any event. Upon request, the licensee shall provide to the board
all necessary or requested information concerning the society or
organi zation that will be holding the function at which the endorsed
license will be utilized.

p. 25 SSB 5788. SL



© 00 N O Ol WDN P

N P PR R R R R R R R
O © o NOoO O D WD - O

21
22

23
24
25
26

(c) Licensees may cater events on a donestic W nery prem ses.

(7) The holder of this license or its manager may furnish spirits,
beer, or wine to the |icensee's enployees who are twenty-one years of
age or older free of charge as nay be required for use in connection
wWith instruction on spirits, beer, and w ne. The instruction my
i nclude the history, nature, values, and characteristics of spirits,
beer, or wne, the use of wine lists, and the nethods of presenting,
serving, storing, and handling spirits, beer, or wine. The |icensee
must use the beer or wine it obtains under its license for the sanpling
as part of the instruction. The instruction nust be given on the
prem ses of the |icensee.

(8 Mnors may be allowed in all areas of the hotel where al cohol
may be consuned; however, the consunption nmust be incidental to the
primary use of the area. These areas include, but are not limted to,
tennis courts, hotel |obbies, and swimm ng pool areas. |If an area is
not a m xed use area, and is primarily used for alcohol service, the
area nust be designated and restricted to access by m nors.

(9) The annual fee for this license is tw thousand dol | ars.

(10) As wused in this section, "hotel," "spirits," "beer," and
"w ne" have the nmeani ngs defined in RCW 66. 24. 410 and 66. 04. 010.

PART V
M SCELLANEQUS

*NEW SECTI ON.  Sec. 501. Sections 203, 204, and 206 of this act are
necessary for the i medi ate preservation of the public peace, health,
or safety, or support of the state governnent and its existing public
institutions, and take effect July 1, 2011.

*Sec. 501 was vetoed. See nessage at end of chapter.
Passed by the Senate March 7, 2011.
Passed by the House April 6, 2011.
Approved by the Governor April 18, 2011, with the exception of
certain itens that were vetoed.
Filed in Ofice of Secretary of State April 19, 2011.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, wthout nmnmy approval as to Section 501,
Substitute Senate Bill 5788 entitl ed:

"AN ACT Relating to regulating |iquor by changing tied house and
licensing provisions and making clarifying and technical changes to
liquor |aws."

The energency clause in Section 501 provides that three sections of
Substitute Senate Bill 5788 take effect on July 1, 2011. Al sections
of the bill wll be effective ninety days after the adjournnent of the
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session at which it was enacted, which will be no later than July 24,
2011. There is no need to provide an earlier effective date for the
sections listed in Section 501. Therefore, this energency clause is
unnecessary.

For these reasons, | have vetoed Section 501 of Substitute Senate Bil
5788.

Wth the exception of Section 501, Substitute Senate Bill 5788 is
approved. "
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